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Note: QEI (11/25/08) = Fed starts buying $1.24tn in mortgage sccurities. QE1 expanded (3/16/2009) = Fed starts buying $300bn in Treasurics.
QE2 (11/3/10) = Fed starts bmng $600bn in Treasuries. QE3 (9/13/12) = Fed starts buying $40bn/month in mortgage securities (open ended).
QE3 expanded (12/12/12) = Fed starts buying $45bn/month in Treasurics.

Source: Federal Reserve Board, Standard & Poor's and Haver Analytics.
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October saw the S&P 500 rise 2.22% in response to results
from the fall earnings season, encouraging fundamental
indicators, and anticipation of tax reforms. An impressive

jump in personal spending complemented excellent readings
on consumer confidence and purchasing manager indices;
although, hiring suffered a setback. As the European Union 111

|
=t - . |
contended with disunity in Spain, the European Central o p i s emend :!‘;’ 'Y |
Bank revealed its exit strategy for its bond-buying campaign. : e .'.th =3 ;
Asian and European stock exchanges witnessed major gains iy ~ =
Home sales numbers improved, and sugar, unleaded
gasoline, and oil made major advances in the commodities
sector. Investors, traders, and consumers maintained a
bullish view. 1 40
4
DOMESTI C ECONOMI C HEALTH
As summer ended, household spending was boosted by the nee
hurricanes. Personal spending rose 1.0% in September, the
sizable 0.4% in the ninth month of the year. Retail 688l es,
The Conference Board’ s consumer confdence index hit a spec
ket Watch expected a 121.3 reading; in September, the i ndex
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GLOBAL ECONOMI C HEALTH

/ On October 26, the European Central Bank announced its plan
to wind down its economic stimulus, which began in March
2015. In January, it will cut its monthly bond purchases from
banks in half to €30 billion. The stimulus may end next
September or continue at the 6s d
cautiously, ECB officials stated that they will hold its short -term
interest rate at zero fdAwell ro t
Fed, the ECB has a 2.0% inflation target; annualized consumer

inflation in the euro area, though, is just 1.5% at this writing.
The ECB now expects inflation to stay at that level into 2019.
The 19-nation euro area is seeing moderate economic growth; it
had a 2.3% secondquarter GDP reading. Euro area joblessness
was at 8.9% in September, 1.0% lower than a year beforé.?

In the Asia-Pacific region, the Bank of Japan left interest rates
unchanged in October on assumptions of continuing tame

inflation, which was forecast at 1.4% for 2018.
October, while its service sector PMI fell 1.1 points to 54.3. Breaking form, President Xi Jinping said
nothing |l ast month about Chinads previously stat

2020.10.11

WORLD MARKETS

The gains for European benchmarks were not as pronou
signifcant. France’s CAC 40 rose 3.25%;, Germany's DA
FTSE 100, 1.63%; Spain’'s |IBEX 35! 0.62%. |In contrast

The above October advances paled i n cPoamwpiafrci sroengitoon .s o
example, the 8.13% gain achieved by the Nikkei 225,
while its Nify 50 rose 5.59%. The Taiwan 50 gained 5
Argentnabbkaeher MERVAL vaulted 5.37%. Singapore’s Str
Ordinaries gained 4. 03%. MSCI’'s Emerging Markets ind
2.51%. To our north in Toront o, the TSX Composite in
the MSCI World, 1.36% for China’'s Shanghai Compésite

COMMODI TI ES MARKETS

Unl eaded gasoline c¢climbed 8.90% higher in October. [
8. 05%. Two other futuresoislcopest @i as5081be®etrobhdmana
$54. 64 on the NYMEX, and copper ascended 5.72% for t
winter &dvanced.

El sewhere, minor gains and assorted |l osses could be
backs, as did some metal s Coton retreated just 0.37
6. 57 %. Ag winners included cocoa, which rose 2. 92 %,
futures added 1.13% for the month, but silver retrea
ended October at $1,271.80, losing 0.86% 'across the
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pending home sales index was unchanged. Existing

home prices were up 6.1% on an annualized basis,

REAL ESTATE
Home sales did not retreat again in September. In fact,
there was a surprising leap in new home buyingi
purchases jumped 18.9% according to the Census
Bureau, more than wiping out the (revised) 3.6% dip
in August. Meanwhile, the National Association of
according to the latest (August) edition of the
S&P/Case Shiller home price index; that was a 0.2%
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Realtors found resales up 0.7% for September; its
rise from July. 34
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Groundbreaking declined 4.7% in September, while
building permits fell 4.5%. Storms and floods likely
affected housing starts in the South and along the Gulf Coast

Last month, wupward pressure on mortgage rates was C
Mortgage Market Survey, interest on the 30-year FRM averaged 3.94%; interest on the 15year FRM;

3.25%. That compares with a rate of 3.83% for the 30year fixed and 3.13% for the 15year fixed in the

September 28 PMMS. Between those two dates, the average interest rate on the 5fear ARM rose but

0.01% to 3.21%15

LOOKI NG BACKeé. LOOKI NG FORWARDEé

October was certainly great for the blue chips The
23,377.24, nearly doubling the S&P 500's gain (the S
3.57% to 6,727.67; the Russell 2000, 0.81% to 1,502.
7.05% to 10. 18 The PHLX Semicondbctor index ended t

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG

DJIA +18.29 +28.85 +15.70 +6.78

NASDAQ +24.98 +29.65 +25.19 +13.53

S&P 500 +15.03 +21.12 +16.47 +6.62

REAL YIELD | 10/31 RATE 1 YR AGO 5YRSAGO | 10 YRS AGO

10 YR TIPS 0.50% 0.11% -0.78% 2.14%

Sources: barchart.com, bigcharts.com, treasury.gov i 10/31/17 61718
Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. These returns do not include divi dends. 10 -year TIPS real yield =
projected return at maturity given expected inflation.

October ofered plenty of dr ama, but Wall Street r ema
straight trading sessions without a 1% intraday move
unrecorded before 1930). Will November be just as se
possibility, but some factors may shake up that sere
not applaud if a new Feder al Reserve chair is named.
expectatons, some analysts may questd’h whether the ¢
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This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party,
nor their affiliates. The information herein has been derived from sources believed to be accurate. Please note- investing
involves risk, and past performance is no guarantee of future results. Investments will fluctuate and when redeemed may
be worth more or less than when originally invested. This information should not be construed as investment, tax or le-
gal advice and may not be relied on for the purpose of avoiding any Federal tax penalty. This is neither a solicitation nor
recommendation to purchase or sell any investment or insurance product or service, and should not be relied upon as
such. All market indices discussed are unmanaged and are not illustrative of any particular investment. Indices do not
incur management fees, costs and expenses, and cannot be invested into directly. All economic and performance data is
historical and not indicative of future results. The Dow Jones Industrial Average is a price -weighted index of 30 actively
traded blue-chip stocks. The NASDAQ Composite Index is a marketweighted index of all over-the-counter common
stocks traded on the National Association of Securities Dealers Automated Quotation System. The Standard & Poor's
500 (S&P 500) is a market-cap weighted index composed of the common stocks of 500 leading companies in leading
industries of the U.S. economy. The Russell 2000 Index measures the performance of the smalcap segment of the U.S.
equity universe. The CBOE Volatility Index® (VIX®) is a key measure of market expectations of near -term volatility
conveyed by S&P 500 stock index option prices. NYSE Group, Inc. (NYSE:NYX) operates two securities exchanges: the
New York Stock Exchange (the ANYSEO) and NYSE Arca (for mer
the Pacific Exchange). NYSE Group is a leading provider of securities listing, trading and market data products and
services. The New York Mercantile Exchange, Inc. (NYMEX) is the world's largest physical commodity futures exchange
and the preeminent trading forum for energy and precious metals, with trading conducted through two divisions i the
NYMEX Division, home to the energy, platinum, and palladium markets, and the COMEX Division, on which all other
metals trade. The MERVAL Index (MERcado de VALores, literally Stock Exchange) is the most important index of the
Buenos Aires Stock Exchange. The CA&0 Index is a harrow-based, modified capitalization -weighted index of 40
companies listed on the Paris Bourse. The IBEX 35 is the benchmark stock market index of the Bolsa de Madrid, Spain's
principal stock exchange. The DAX 30 is a Blue Chip stock market index consisting of the 30 major German companies
trading on the Frankfurt Stock Exchange. The NIFTY 50 is a diversified 50-stock index accounting for 12 sectors of the
Indian economy. The FTSE Eurofirst 300 measures the performance of Europe's largest 300 companies by market
capitalization and covers 70% of Europe's market cap. The MSCI Emerging Markets Index is a floatadjusted market
capitalization index consisting of indices in more than 25 emerging economies. The Korea Composite Stock Price Index
or KOSPI is the major stock market index of South Korea, representing all common stocks traded on the Korea Ex-
change. The BSE SENSEX (Bombay Stock Exchange Sensitive Index), alscalled the BSE 30 (BOMBAY STOCK
EXCHANGE) or simply the SENSEX, is a free-float market capitalization -weighted stock market index of 30 well-
established and financially sound companies listed on the Bombay Stock Exchange (BSE). The All Ordinaries (XAO) is
considered a total market barometer for the Australian stock market and contains the 500 largest ASX-listed companies
by way of market capitalization. The MSCI World Index is a free-float weighted equity index that includes developed
world markets, and does not include emerging markets. The Bovespa Index is a gross total return index weighted by
traded volume & is comprised of the most liquid stocks traded on the Sao Paulo Stock Exchange. The Hang Seng Index is
a free float-adjusted market capitalization -weighted stock market index that is the main indicator of the overall market
performance in Hong Kong. Nikkei 225 (Ticker: AN225) is a stock market index for the Tokyo Stock Exchange (TSE).

The Nikkei average is the most watched index of Asian stocks. The S&P/TSX Composite Index is an index of the stock
(equity) prices of the largest companies on the Toronto Stock Exchange (TSX) as measured by market capitalization. The
Mexican Stock Exchange, commonly known as Mexican Bolsa, Mexbol, or BMV, is the only stock exchange in Mexico.
The FTSE 100 Index is a share index of the 100 companies listed on the London Stock Exchange with the highest market
capitalization. The SSE Composite Index is an index of all stocks (A shares and B shares) that are traded at the Shanghai
Stock Exchange. The US Dollar Index measures the performance of the U.S. dollar against a basket of six currencies.
This material represents an assessment of the market environment at a specific point in time and is not intended to be a
forecast of future events, or a guarantee of future results. MarketingPro, Inc. is not affiliated with any person or firm tha t
may be providing this information to you. The publisher is not engaged in rendering legal, accounting or other profes-
sional services. If assistance is needed, the reader is advised to engage the services of a competent professional.
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